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1. The Chinese Communists are retaining or rehiring for various administrative
and technical positions many former Kuomintang offioce holders. The
Communists find that they are unable to supply the necessary trained
men Prom their own ranks., They are offering Nationalist employees the
game mlaries for working for the Co?unist Govermment.

- i v
2, Bince the middle of May 1943&"1&1?_@1:9_1‘3 of officials have been dismissed
oo o from Nationalist gowrmfl Agénoies in Canton, in order to ease the
2 financial burden and to tide over the orisis pecipitated by the final
‘ collapse of the Gold Yuan. Some of these jobless officials have found
their way to Hong Kong where, disillusioned and practically starving,
they join the ranks of the expanding army of discontented elements in
Hong Kong who talk and write ujjooaaingly against the Natiomalist leaders.
e
8. There the Communists retain many of them to do agitation work. They
are paid the same salaries they received before they were let out by

the Nationalist Govermment.

25X1A m Comment. When the Kuomintang took over all China they, in
5 took into govermment positions practically all former officials

of the govermment they displaced, for lack of trained personnel of
their own. This is one of the causes of their present downfall.
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